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By taxes Carrie McKeagen, CEO and co-founder, a business owner Services@cpmckeeganAs Noteback Expat Tax, knowing which tax forms you need to complete or collect from your employees can be difficult—especially if your background is something other than accounting. But, staying on the right
side of the IRS is an essential part of running a well-run business. Understanding the distinction between forms W-8, W-9, and W-8ben (which is free from all document employee situations so you know who's withholding) can mean the difference between breezy through the tax season and finding
yourself in weeds. Each form is a self-certification tool that documents the conditions of your employees — either as U.S. residents or non-resident aliens — so that the tax is appropriately withheld. Make a mistake and you can find yourself without proper documentation when the IRS comes calling, or
your employees will be pretty much barred from your paycheck. Let's start with the one we've all heard of. Formally known as taxpayer identification numbers and requests for certification, W-9 is the form used by all U.S. individuals and entities involved in the U.S. — basically, anyone considered a U.S.
resident for tax purposes. Therefore, you will need W-9 to request a taxpayer identification number for any American person (including resident aliens) and to receive specific certificates and waiver claims. This is how you, as an employer, report on what you paid to the employee. The W-8 comes in many
forms — literally. The form is W-8BEN, W-8BEN-E, W-8ECI, W-8EXP, and W-8IMY. But don't worry, as long as you take into account the following information, you can run your business without a degree in accounting. These forms are exclusively for non-resident aliens who receive US-source income.
The IRS definition of income includes both active and passive income, so whether your employees work in the U.S. or just receive a pension, a version of W-8 forms would be appropriate. The original W-8 is known as a certificate of foreign status. This form certifies your employee as a non-resident
foreign person, foreign entity, or foreign person as a waiver. In some circumstances, you may find yourself needing to use one of the many W-8 form variations. One of the most common is W-8BEN, which is a beneficial owner for us to have a certificate of foreign status for withholding and reporting.
Essentially, you'll use this for U.S. owners-based income who aren't U.S. tax residents so they can claim tax treaty benefits. Next, W-8BEN-E is like the top form, but is used exclusively for entities rather than individuals. This includes private foundations, corporations, complex trusts, defying institutions,
partnerships and much more. W-8ECI officially known as the foreign person's certificate of claim that the income is effectively associated with the conduct of a business or business in the United States. It's a mouthful, What does it mean? It is used for entities involved in business that have U.S.-based
income, for discounts U.S.-based income bans typical 30%. Some of the lesser-known W-8s will come into play, too, depending on your company's employees. W-8EXP is for international organizations, foreign governments and foreign tax-exempt organizations to claim exemption from the Foreign
Account Tax Compliance Act (FATCA). W-8IMY is for any entity that is treated as a qualified or non-qualified intermediary of chapter 4 status through flow and established. Finally, form W-8CE is reported to be a waiver of migrant and treaty benefits, meaning that the employee is subject to unique tax
rules. All cover expats should complete this form. They are the most common form that you will use for your employee's tax status. Using these tax forms accurately in the day-to-day will help your company go a lot smoother — and your employees. Inc.. Helps entrepreneurs change the world. Get the
advice you need to start, grow and lead your business today. Subscribe here for unlimited access. the opinions expressed here by Inc.com columnists are their own, not Inc.com' . Taxes are misleading, and business taxes are even more confusing. Take a deep breath and use this information to collect
and work out business tax forms, you'll need to prepare your business taxes this tax season. Since most businesses are small businesses with an owner, we will focus on business tax forms for these one-person businesses. A small one is a person business (a sole owner) called a pass-thrik business
because the proceeds of the business pass taxes and are involved with the individual tax payable by the owner. Business tax is calculated on Schedule C or Schedule C-EZ based on the net income (income zero expense) of the business. The other single owner business type is a single member (owner)
limited liability company (SMLLC). The tax forms for this business type are the same as the sole owner's business. Here are the business tax forms required for the sole owner or single member LLC: Schedule C is the form that records your business income and expenses to get a net income amount. This
schedule includes information about the cost of goods sold if your business has a list of products, on business expenses for the vehicle, and the calculation of deductions for your home business use. You may be able to use Schedule C-EZ if you have a very small business (sole owner or SMLLC). It's a
simple one-page look that you can use instead of Schedule C if your business meets certain requirements: your business expenses should be $5,000 or less, you can't make a net loss for the year you can't devalue any assets (e.g. cars or equipment) you should use the cash method of accounting you
don't have any inventory or employees. All business owners who do not have employees must pay self-employed taxes (Social Security and Medical Taxes) based on the net income of the business (from schedule or Schedule C-EZ). (If your business has no income or loss for a tax year, you don't need
to pay self-employment taxes that year.) Form you will need Schedule SE for this, which uses a self-employment tax rate of 15.3 percent of the business's net income and your business net income. The calculation of self-employment tax includes deductions for half the amount of tax on the personal tax
returns of the business owner; This deduction results in less adjusted gross income for the owner. See how it works This article includes details of how to calculate self-employment tax and how to include self-employment tax on your personal tax returns. Self-employment taxes are included on your
personal income tax returns. Small businesses don't pay income taxes and self-employment taxes throughout the year, because they don't have employees — no taxes are withheld from the money you receive from business. You can't wait until tax time to pay these taxes unless you have an additional
stop to reduce your tax. If you have a large amount of money to pay on April 15, you will have to pay a penalty for less payment of your tax. In this case, you will have to submit the estimated tax forms each quarter (April 15, June 15, September 15 and January 15 of next year). Do you know how to pay
the estimated tax amount? You will need to run an estimated tax calculation that includes: total income from all sources, including standard deductions and any tax payments you have already made, withheld or other ways. Tax is still the amount unpaid that you have to pay using the estimated tax
payment forms. If you have a simple business, and you file using Schedule C-EZ, you may be able to complete this form on your own. If your business is more complex, with Home Office deduction depreciation, or inventory, you may need help with Schedule C. If you can use the short form, you may be
able to complete the schedule SE yourself, but the longer form version is more complex. If you want to do your business taxes yourself, you can get the most tax forms, including above-business tax forms, directly from the IRS. You can also use tax preparation software (business version) to do your
business and personal taxes. If your business is an LLC with more than one member or partnership, you will need to file business taxes as a partnership on Form 1065 and then create a schedule K-1 for each partner, showing their share of business income for the year, which is included in their individual
tax returns. If your business is an S corporation, you need to file S Corporation Tax Return on Form 1120 S and file a schedule K-1 for each owner, which is included in their individual tax returns. In these situations, you and other owners will need to calculate and pay self-employment taxes and you may
need to pay the estimated taxes. If your business is a corporation, you pay tax on any dividends you receive. To achieve.
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